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Motivation 
 
Monetary policy is always conducted in an environment of uncertainty about future 
observable variables, past and future unobservable variables, and the models that 
represent the structure of relations between policy and markets. Hence it is critical to 
improve our understanding of the analytics of monetary policy under uncertainty and to 
develop tools, frameworks, and models that recognize the role of uncertainty in policy 
and private-sector decisions as well as in the building and use of models themselves. 
This implies focusing also on expectations formation and the role of learning – by both 
central banks and market participants – in determining behavior and macroeconomic 
performance. 
 
11th Annual Conference of the Central Bank of Chile 
 
The 11th Annual Conference al of the Central Bank of Chile (CBC), on “Monetary 
Policy under Uncertainty and Learning”, is devoted to dealing with the latter issues. The 
Conference will bring together academics, central bank researchers, and monetary 
policy makers to discuss theoretical and empirical frontier research on the implications 
of data and model uncertainty, and of learning behavior for monetary policy. 
 
The Conference program will be based on invited papers and on papers selected from 
submissions in response to this call for papers. 
 
Paper Topics 
 
Hereby the CBC invites submissions of paper proposals on the conference theme 
outlined above. The following are among specific issues to be addressed by the 
proposals:  
 

• What are the most important sources of uncertainty facing monetary policy 
makers? 

• How can policies be designed to be robust in the face of uncertainty? 
• How does the need for the central bank to learn about the economy affect the 

design of monetary policy? 
• How does private sector learning affect the role of monetary policy? 
• How do central banks deal with alternative models of the economy? How should 

they incorporate information from competing models? 
• What is the role of unobservables in monetary policy, how should central banks 

deal with them, and how do they deal with them in practice? 



 

• How does uncertainty and learning affect monetary policy and macroeconomic 
performance in Chile? 

 
Other Information 
For more information about this call for papers, please contact Fabian Gredig at CBC: 
fgredig@bcentral.cl 
 
Paper proposals (of up to 300 words) are invited to be sent to Fabian Gredig until 
March 21, 2007. 
 
The organizers of the conference (Klaus Schmidt-Hebbel, CBC, and Carl Walsh, 
University of California, Santa Cruz) and the CBC Manager of the Studies Division 
(Rodrigo Valdés) will select the studies invited for the Conference based on submitted 
paper proposals. Selected papers will be announced on March 26, 2007. The full paper 
version for the Conference must be submitted by October 31, 2007. 
 
Authors of selected papers will be paid a honorarium. Revised paper versions, due on 
January 15, 2008, will be included in the conference volume published by the Central 
Bank of Chile. 
 
For information on previous BCCh conferences visit: 
http://www.bcentral.cl/eng/stdpub/conferences/ 
 
For information on previous published conference volumes visit: 
http://www.bcentral.cl/eng/stdpub/studies/centralbanking/index.htm 
 
 


